
 

50 Cuts Too Far 

 
 

This is not an exhaustive list of cuts imposed in Budget 2014.  Some will only be revealed in the 

coming weeks as Government departments release their own details.  Further, the Government has 

not announced all the cuts impacting in 2014 (budgetary announcements are becoming even more 

opaque).  Nor does the order in which they are listed make any statement regarding the significance 

or otherwise of the cuts in question:  every cut has an impact on those at whomever or 

whatever they are targeted – whether it is reduced living standards, consumer demand, 

employment or economic growth.    

 

And the tragedy of all this is that there were alternatives – alternatives which would have improved 

social outcomes and economic growth.   

 

Victimising the Elderly 

 

1 Reduction of the invalidity pension for those aged 65 by €36.80 per week with further 

cuts for adult dependents. 
 

2 Abolition of the Telephone Allowance.  This means that over the last two years €5 per 

week will have been cut from elderly incomes. 
 

3 Reduction of income thresholds for the over 70s Medical Card which could affect up to 

35,000 elderly people. 
 

Targeting the Young  
 

4 Reduction of Jobseeker's Allowance for people aged 22-24 to €100 a week while those 

aged 25 will experience a cut to €144 per week.   
 

5 Reduction in 2014 provision for third level education  

6 Reduction of Department of Social Protection payments for some recipients who take 

up FAS courses.  

7 Abolition of the €50 long term unemployment bonus paid to FAS/  VTOS  / Youthreach 

recipients 
 

8 FAS apprentices will now be required to pay a pro rata student contribution 

9 Third Level Student Fees to increase by €250 to €2,500 a year 

10 Cut of €2 million in funding for various youth programmes run by the Department of 

Children and Youth 
 

11 Cut of €1.7 million in the School Completion Programme budget 

 

12 Cut of 1 percent in the capitation grants to primary and secondary schools as well as 

VTOS, Youthreach and PLC Colleges. 
 



Squeezing Families, the Sick and Low Income Groups 
 

13 Reduction in Maternity Benefit for most recipients of €32 a week – or €832 for the 26-

week period of eligibility.  This comes after last year’s measure to tax the benefit.   
 

14 Abolition of Mortgage Interest Supplement for new applicants.  Households who lose 

their jobs will be at a loss of €3,500 on average. 
 

15 The ending of current payments under the Mortgage Interest Supplement will be 

phased in over four years. 
 

16 Cut in Rent Supplement for couples through an increase of €5 per week in 

contributions. 
 

17 Abolition of €850 Bereavement Grant in respect of deaths on or after 1 January 2014. 
 

18 A cut of €2.1 million in the Exceptional Needs Payments budget. 
 

19 Increase in Prescription Charges to €2.50 per item with the monthly cap being 

increased to €25.  

20 Additional Delisting of Drugs from the GMS reimbursable drugs, which means that 

many on medical cards will have to pay full price.   

21 Medical Card Probity:  a very high reduction target means that past experiences where 

people with a real established need had their medical card revoked will continue. 
 

22 Cut in Child Benefit for  the 4
th

 and subsequent child of €10 per month 

23 Abolition of the Back-to-School Allowance for children aged 18-22 in third level 

education 
 

24 Cut of €5 million in the Direct Accommodation budget for Asylum Seekers 

25 Cut of over €14 million in Overseas Development Assistance 

26 Cut of €2 million in the Drugs Initiative budget 

27 Cut in the Long-Term Residential Care budget of €8 million 
 

Making Work Harder 
 

28 Abolition of transitional medical cards for people moving from unemployment to work.  

Instead, only a GP Visit Card will be issued.  

29 Abolition of the Top Slicing Relief in respect of redundancy payments 

30 Increase in the number of waiting days for entitlement to Illness Benefit from 3 to 6 

days.  While in workplaces where there is an agreement from the employer to continue 

paying wages for the period of illness, there are many workplaces where employees 

(often low-paid workers) may suffer a loss of income. 
 

31 Cut in the One-Parent Family Tax Credit 

Cutting Heritage, Arts, Recreation and Tourist Opportunities  
 

32 Cut of €9 million in budget will lead to ‘curtailment’ of some schemes and deferral of 

projects 
 

33 Cut of five per cent to the National Gallery 
 

34 Cut of €3 million in funding for the Irish Sports Council 
 

35 Cut of €13 million in allocation for tourism programmes 
 



Hitting Services, Infrastructure and Investment 

 

36 Cuts to regional and local roads programme   

37 Cuts totalling €18 million to public transport through reduced public service obligations 

payments (which subsidise socially necessary but uneconomic routes) 

38 Cut of €100 million to the public investment programme (after cuts of €1.2 billion in 

the last two years). 
 

39 Cut of €10 million to the Local Authority and Social Housing capital budget – at a time 

when there are 100,000 on local authority waiting lists. 
 

40 Cut of €18 million to the OPW’s Flood Risk and Estate Management budgets 
 

41 Cut of €1 million to the CSO’s budget – a body which should be supported to provide 

vital social and economic data 
 

The Inflation Cuts:  Real World Deductions 
 

Inflation erodes the value of payments.  If the Government does not index payments to inflation, a 

real cut results.  This is a below-the-radar cut where the Government uses inflation to ‘save’ money. 
 

42 Old Age Pensions have been cut in real terms:  by €11.96 per month for a single 

pensioner / €19.96 for a couple 

43 Unemployment / Disability and Lone Parent payments have been cut in real terms:  by 

€9.79 per month for a single person / €16.25 for a couple where applicable 

44 The Qualified Child Allowances have been cut in real terms:  by €1.55 per month for 

each child 

45 Child Benefit has been cut in real terms:  by €1.56 per month 

Depressing the Economy through Austerity 
 

46 The Nevin Economic Research Institute estimates that the deflationary impact of 

Budget 2014 will mean that there will be 30,000 fewer jobs next year – in effect, the 

budget destroyed 30,000 jobs that would have otherwise been created. 
  

47 As a consequence of Budget 2014, consumer spending growth will be reduced by 

between €750 million and €1 billion.  That will mean businesses up and down the 

country with negative impacts on employment and wages. 
 

48 Because of the austerity measures, between €1.5 and €2 billion will be cut out of the 

overall economy resulting in lower economic activity and living standards. 
 

49 Cutting Public Sector Employment is the most irrational cut of all.  It is so deflationary 

that it actually increases the debt.  While the Government estimates that public sector 

employment should remain stable next year, the impact of the moratorium over the 

last five years is creating enormous damage to public services and continued negative 

impact on the economy.   
 

Final 

Cut 

The Final Cut:  to living standards, life-chances, economic opportunities, social equity 

and equality, and, most of all, the hope for a better future. 

 

 



What Could Have Been:  A Simple Alternative 
 

There were simple alternatives to the cuts above.  For example:  the total amount of cuts under 

Victimising the Elderly, Targeting the Young and Squeezing Families, the Sick and Low Incomes come 

to approximately €350 million – a fractional amount compared to total expenditure over €60 billion. 

 

Below are three simple measures that could have been introduced, rather than these cuts – from 

UNITE’s pre-budget submission. 

 

Tax Measure Revenue that could have been Raised 

 

A modest Wealth Tax as proposed by the Nevin 

Economic Research Institute 

€250 million 

(conservative estimate) 
 

A small reduction in tax relief for landlords 

(claiming interest payments against tax on their 

rents). 
 

€157 million 

(doesn’t include relief to corporations) 

 

Increase capital taxes to 40 percent (there were 

no increases in the budget) 

 

€170 million 

These three simple tax measures would have raised €577 million – far in excess in the cuts we 

referred to above.  And they wouldn’t have been as economically damaging as they would impact 

less on domestic demand than cutting people’s income support or increasing charges. 

 

We could have had higher growth, more employment, more social equity – and further reductions in 

the deficit – if the Government had just taken three simple alternatives. 

 


